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EFFECT ON THE GROWTH OF INCOME FOR THE BANKS AND 

BANK BPD  

 

ABSTRACT 

 

This study investigated the influence of the bank based on profit 

growth method RGEC state banks and bank local government in 2011 - 2013, the 

soundness of which used to be investigated, namely Non Performing Loan (NPL), 

Loan to Deposit Ratio (LDR), Good Corporate Governance (GCG), Return On 

Asset (ROA), Net Interest Margin (NIM), and Capital Aduquacy Ratio (CAR). The 

sample used there are 54 of the overall state banks and bank local government, the 

population in this study that the bank registered in Indonesian banks and has 

published an annual report in full.  

The results from this research that the health of banks affect the 

earnings growth is described in detail according to the ratio that is in use that Net 

Performing Loan(NPL)significant positive effect,Loan to Deposit Ratio (LDR) 

significant positive effect, Good Corporate Governance (GCG) significant 

negative effect, a positive effect was not significant Return On Assets (ROA), Net 

Interest Margin (NIM) significant negative effect, Capital adequacy ratio(CAR) 

significant negative effect on profit growth. Data analysis techniques used namely 

partial regression analysis (Partial Least Square / PLS). 

Keywords :RGEC, NPL, LDR, GCG, ROA, NIM, CAR, profit growth. 
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