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ABSTRACT 

Banking is one indicator that makes important contributions in various aspects in 

general that affect the stability of the economy in a country. The positive growth 

and progress of Banking in Indonesia is influenced by macroeconomic factors and 

internal performance indicators. The study was conducted to measure the 

influence of internal performance indicated by the performance of Liquidity with 

Liquid Asset Ratio as indicator, Equity with Capital Adequacy Ratio as indicator, 

Asset Quality with Non Performing Loan as indicatior, Funding with Third Party 

Funds as indicator, and Loan Interest Rates to Profitability with LoanDistribution 

as an intervening variable. Data analysis techniques used in this study include 

descriptive analysis and statistical analysis using multiple regression analysis and 

path analysis to measure the effects of variable intervening. The results of the 

study conducted indicate that the independent variables used have a significant 

influence on loan distribution.While the credit distribution variable itself has a 

significant effect on ROA and can be considered as an intervening variable that 

connects the variables LAR, CAR, and NPL to ROA. 
 

Key words : Banking, Internal Performance, Credit Distribution, Profitability, 

Intervening Variable 

 


