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ABSTRACT 

Corporate Governance mechanisms and profitability ratio are 

believed to have strong impact on the companies performance. Corporate 

governance in this study are size of directors, size of commissioners, proportion of 

independent commissioners, managerial ownership and also another variabel 

profitability ratio. The sample in this study is 36 companies in manufacturing 

sector in Indonesia Stock Exchange, which published annual report from 2008-

2013. The method of analysis of this research used is logistic regression. The 

result of this study indicates that the corporate governance mechanisms (size of 

directors, size of commissioners, proportion of independent commissioners, and 

managerial ownership) have no significant influence to financial distress, whel 

profitability ratio variable has significant negative influence to financial distress. 

Key words : Corporate governance, financial distress, and profitability ratio 
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