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THE EFFECT OF WORKING CAPITAL ON PROFITABILITY IN  

REAL ESTATE AND PROPERTY LISTED OF  

INDONESIA STOCK EXCHANGE 

 

Rizky Arrayan 

STIE Perbanas Surabaya 

Email : rizkyarrayan@gmail.com  

 

ABSTRACT 

 

The main purpose of this study was to determine the effect of working 

capital turnover, asset turnover, receivables turnover and the current ratio on 

profitability of companies listed in Indonesia Stock Exchange. Population in this 

study is a real estate and property company listed in Indonesia Stock Exchange 

period 2008-2012 and samples are choosen by purposive sampling technique 

based on certain criteria. Data analysis tools in this research are descriptive 

analysis and inferential analysis. The results of this study using the F Test showed 

that working capital turnover, asset turnover, receivables turnover and the 

current ratio simultaneously have significant effect on profitability. Results of this 

study using the t Test showed that working capital turnover has not significantly 

negative on profitability, asset turnover significantly positive on profitability, 

receivables turnover significantly positive on profitability and current ratio has 

not significantly negative effect on profitability. 

 

Keywords : working capital turnover, asset turnover, receivable turnover,   

current ratio, and profitability. 
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