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EARNINGS AND CASH FLOW CAPABILITIES IN PREDICTING 

FUTURE CASH FLOWS  

(Empirical studies on food and beverage companies  listed in Indonesia Stock 

Exchange) 

Lenny Yuniana 

2011310807@students.perbanas.ac.id 

 

ABSTRACT 

This study aims to determine the ability of gross profit, operating income, net 

income and operating cash flows in predicting future cash flows in the company 

of Food and Beverage in 2010-2013. The analysis technique used is a regression 

analysis, hypothesis testing (F Test, R-square, t-test). R-square value is used to 

determine the best model. This study shows that the gross profit, operating 

income, net income and operating cash flows have an impact on future cash flows. 

Of the three models of income variables, a regression model using net income 

variables showed the best R-square compared with the operating profit and gross 

profit. This is due to the net income has not allowed to extra ordinary items since 

published of PSAK No. 1 (2009) which can be increase or decrease the net 

income figure. 

Keywords: gross profit, operating income, comprehensive income, cash flow 

from operating 
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