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THE EFFECT OF THE LEVERAGE LEVEL, PROFITABILITY
AND COMPANY SIZE ON RISK MANAGEMENT
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ABSTRACT

Risk disclosure is an important factor in the company's financial reporting
since it can inform to stakeholder about how to do risk management, as well as
the effects and impact on the company's future. Enterprise risk information
disclosure should be sufficient to be used as a instrument of decision making
careful and precise. This study aims to determine the significant effect of leverage,
profitability, and company size on risk management disclosure. Variables in this
study is risk management disclosure, leverage, profitability, and company size.
Population in this research are manufacturing companies listed in Indonesia
Stock Exchange in 2012-2014. The sampling method in this study using purposive
sampling and contained 315 sample companies. Statistical analysis using
multiple linear regression with the results of studies showing that the level of
leverage does not have a significant effect on the risk management disclosure.
Profitability levels have a significant effect on the risk management disclosure.
Company size also showed a significant effect on the risk management disclosure.

Keywords: Leverage, Profitability, Company Size, Risk Management Disclosure
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