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THE EFFECT OF GOOD CORPORATE GOVERNANCE MECHANISMS
ON INTEGRITY OF FINANCIAL STATEMENTS IN
MANUFACTURING COMPANY LISTED IN
INDONESIAN STOCK EXCHANGE
2011-2013

Dendy Octavian Pratama
Sekolah Tinggi llmu Ekonomi STIE Perbanas Surabaya

ABSTRACT

Financial statements is a means or an important tool which used to
connect up between the manager and owner. A good financial statements is a
financial statements which have an integrity of the information contained therein.
The integrity of the financial statements is the extent to which the financial
statements are presented showing information fairly, unbiased and honest.

This study aims to analyze the influence variables which expected has an
affect to the integrity of the financial statements on manufacture companies which
listed in Indonesia Stock Exchange in 2011-2013. The examined variables in this
study are Good Corporate Governance which is proxied by the independent
directors, audit committee, managerial ownership and institutional ownership. This
research methodology used is descriptive analysis and statistical analysis. The data
used in this study were 204 data samples.

The results of the regression analyzes of this study indicates that the audit
committee and institutional ownership has a significant effect on the integrity of
financial statements. While, the independent directors and managerial ownership
has no significant effect on the integrity of the financial statements.

Keywords : integrity of financial statements, good corporate governance,
independent directors, audit committee, institutional ownership, managerial
ownership
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