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ABSTRACT 

 

This study aims to indicate fraud pentagon used to detect fraudulent 

financial reporting. Pentagon fraud consists of elements of pressure, opportunity, 

rationalization, capability, and arrogance. The five elements are divided into five 

variables, namely financial stability with asset change proxies (ACHANGE), 

opportunity ineffective monitoring with the number of independent director 

proxies (BDOUT), rationalization with auditor changes (ΔCPA), capability with 

replacement of directors with proxies (DCHANGE), and arrogance with the 

relationship between the political chief executive officer (POLCEO) to detect 

fraudulent financial reporting using the M-Score. This research uses purposive 

sampling. This study uses 42 companies listed on the Indonesia Stock Exchange in 

2014-2018. The data analysis technique used is logistic regression. This study 

shows that there are two variables, pressure (capability) capability (ability) that 

affects the fraudulent financial reporting and opportunity, rationalization, 

arrogance does not affect the fraudulent financial reporting. 
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ABSTRAK 

Penelitian ini bertujuan untuk mengindikasi fraud pentagon yang 

digunakan untuk mendeteksi terjadinya fraudulent financial reporting. Fraud 

pentagon terdiri dari elemen pressure (tekanan), opportunity (peluang), 

rationalization (rasionalisasi), capability (kemampuan), dan arrogance 

(keangkuhan). Kelima elemen tersebut dibagi menjadi lima variabel, yaitu 

financial stability dengan proksi perubahan aset (ACHANGE), opportunity 

ineffective monitoring dengan jumlah proksi direktur independen (BDOUT), 

rationalization dengan perubahan auditor (ΔCPA),capability dengan pergantian 

direktur dengan proksi (DCHANGE), dan arrogance dengan hubungan antar 

politis chief executive officer (POLCEO) untuk mendeteksi terjadinya fraudulent 

financial reporting dengan menggunakan M-Score. Penelitian ini menggunakan 

purposive sampling. Penelitian ini menggunakan 42 perusahaan yang terdaftar di 

Bursa Efek Indonesia tahun 2014-2018. Teknik analisis data yang digunakan 

adalah regresi logistik. Penelitian ini menunjukan bahwa ada dua 

variabel,pressure (tekanan) capability (kemampuan) yang berpengaruh terhadap 

fraudulent financial reporting dan opportunity, rationalization, arrogance tidak 

berpengaruh terhadap fraudulent financial reporting. 

  

Keywords: Fraud Pentagon, Beneish M-Score, Fraudulent Financial Reporting, 

Pressure, Opportunity, Rationalization, Capability or Competence, 

Arrogance 


