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DETERMINING THE COST OFPRODUCTION IN SMALL-MEDIUM
ENTERPRISES (SME) ANUGRAH ALAM SURABAYA

Elisa Rohma Hindar Tika
STIE Perbanas Surabaya
Email :Elisa.rahma@ymail.com
NIM :2010310532

ABSTRACT

This is a qualitative study that aims to determine the cost of production of
souvenirs in UKM Anugrah Alam Surabaya. It shows that the company uses the
calculation of production costs based on orders, but there is an error in the
determination of raw materials and factory overhead costs. In addition, the
calculation of cost of production is done by using Job Order Costing but not
usingthe appropriate cost accounting principles, for example when calculating the
costs of direct materials, direct labor, including overhead components. It also
shows significant differences in which the determination of the cost of production
calculated by the company is higher than the cost of production by using job
order costing. The difference in production costs can affect the selling price and
profit in the company in which the costs of production and corporate profits are
too low. The cost of production per company ’s souvenirs which was received was
at Rp. 3.463 while the results of the analysis of production costs wasRp. 3.435.
The rest calculation of the difference was Rp. 28 while the selling price wasRp.
5,000

Keywords: the cost of production, Job order costing, price selling, cost
accounting principles
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