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The Effect of Financial Condition, Audit Delay, and Audit Client Tenure to the
Issuance of Going Concern Opinion

Sekar Retno Windrati
Student of Faculty Economic
STIE Perbanas Surabaya

Abstract

Going concern opinion is a modified audit opinion with an explanatory
paragraph if there is doubt over the ability of the company to continue its businessin
in the long term. Going concern opinion is needed by stakeholders as an appropriate
decision in accordance with the true financial condition of their ability to survive.The
aim of this study was to obtain empirical evidence of the influence of the financial
condition, audit delay, and audit client tenure to issuance of going concern opinion.
Financial condition, audit delay, and audit client tenure as independent variables
and going concern opinion as dependent variable. This study used 390 manufacturing
companies listed in Indonesian Stock Exchange (IDX). This study uses data
secondary form manufacturing company financial statement by way of accessing the
site of Indonesian Stock Exchange (www.idx.co.id).

To test the hypothesis using logistic regression analysis shows that
financial condition, audit delay, and audit client tenure that affect the acceptance of
going concern opinion with a significance level of 5%. It can strength then the
evidence that companies are experiencing poor financial condition, the length of the
completion of audit by the auditor, and the length of the engagement between the

client with the public accountant has a tendency to obtain a going concern opinion

Keywords : Financial condition, audit delay, audit client tenure, and going concern
opinion
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