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THE EFFECT OF FINANCIAL PERFORMANCE ON
CAPITAL ADEQUACY RATIO (CAR) OF THE
GO PUBLIC COMMERCIAL BANKS

INDI WAHYUNING RATRI
STIE Perbanas Surabaya
E-mail : 2015241013@students.perbanas.ac.id
JI. Nginden Semolo 34-36 Surabaya

ABSTRACT

Solvability is one factor is very important for banks, especially in the Capital
Adequacy Ratio (CAR) ratio, which covers the capital owned by banks. If the bank
has decreased the asset as a result of profit-loss losses then this capital is used to
cover it in anticipation of the risk that will be experienced by the bank and the
minimum capital that must be provided by all banks is 8% (eight percent) of Risk-
Weighted Assets. Capital Adequacy Ratio (CAR) owned by a bank should always
increase from time to time, but this is not the case with some Go Public Commercial
Banks. CAR is one indicator used to measure the bank capital adequacy. Capital
for bank is used to absorb loss emerged from banking activities, and as the basis of
some policies releasead by Indonesia Bank. This research tries to investigate
whether the independent variables of LDR, IPR, APB, NPL, IRR, PDN, BOPO,
FBIR, NIM, ROA, and ROE both simultaneous-ly and partially have significant
effect on CAR and which variable has the dominant effect on CAR. This research
uses secondary data taken from financial statements from period 1 Quarterly of
2012 until 1V Quartely in 2016 of the go-public commercialL banks. The sample
consists of PT. Bukopin Bank, Tbk; PT. Mayapada Internasional Bank, Tbk; and
PT. Artha Graha Internasional Bank, Tbk. The data were processed by using SPSS
input results and F-test to see the effect simultaneously as well as t-test to see the
effect partially. It shows that LDR, IPR, APB, NPL, IRR, PDN, BOPO, FBIR, NIM,
ROA, and ROE simultaneously have significant effect on CAR. Yet, partially, only
IPR, APB, and NIM have significant effect on CAR. The most dominant is APB that
19,1844 percent.

Keywords: Liquidity, Assets Quality, Sensitivity, Eficiency, Profitability, and
Solvability
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