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ABSTRACT 

The purpose of this research is to disclose influence of good corporate 

governance to financial performance of banks in Indonesia. This study used a 

independent variable is of good corporate governance that can be affect financial 

performance measured using the Return On Assets (ROA) and Return On Equity 

(ROE). Sampling using purposive sampling techniques is the selection of samples 

with specific criteria, so that samples obtained in this study as many as 90 

samples. Population in this research is the conventional banking companies listed 

on the Indonesian Stock Exchange (BEI) in the period 2008-2013. The stasistical 

method used in this study is simple regression analysis. The results show that 

good corporate governance affect the Return On Assets (ROA) and no effect on 

Return On Equity (ROE). This shows that the implementation of good corporate 

governance can affect the profitability of the company's assets, but does not affect 

the profitability of the company's equity. 

Keywords : Good Corporate Governance, Return On Assets (ROA), Return On 

Equity (ROE). 


