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THE INFLUENCE OF FUNDAMENTAL FACTORS ON THE 

STOCK PRICES OF INDUSTRIAL COMPANIES IN INDONESIA 

USING PARTIAL LEAST SQUARE ANALYSIS 

 

Tio Ari Pratama 

STIE Perbanas Surabaya 
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ABSTRACT 

 

The fundamentals are information related to the company which is 

generally indicated in financial reporting that is one of the size of the company 

performance.The fundamental often used to predict stock prices. This research 

trying to analyse the influence of fundamental factors ( ROA, ROE, NPM, DER, 

PBV ) on the prices of stocks of industrial companies with used a technique of 

PLS ( least partial square ) analysis. And this research illustrates the difference 

between the influence of fundamental factors before and after the application of 

IFRS in period 2010-2013.The sample of consumer goods industrial companies 

was taken by using the method of data collection is called purposive sampling. 

There are 32 consumer goods industrial companies. The research was conducted 

by using analytical techniques PLS (Partial Least Square) through software 

SmartPLS to test the hypotheses. The results indicate that the fundamental factor 

hypothesis (ROA, ROE, NPM and PBV) have a significant effect on stock price. 

 

 

Keywords : Fundamental Factor, ROA, ROE, NPM, DER, PBV, Stock Price and 

Partial Least Square Analysis. 


