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EFFECT OFWORKING CAPITAL, LIQUIDITY, LEVERAGE TO 

PROFITABILITY MANUFACTURING COMPANYLISTEDIN 
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Mayaayu9@gmail.com 

 

ABSTRACT 

 

Maintain stable profitability is an important thing in the company and 
useful for decision-making stakeholders, especially for investors in selecting 
companiestoinvest. The purpose of this study to determine the effect tof working 
capital, liquidity, leverage on corporate profitability. Variable working capital, 
liquidity, and leverage as the independent variable. Profitability variable as the 
dependent variable.The analysis technique used is multiple linear regression, the 
classical assumption test, F test and t test. Secondary data used in this study 
acompany's financial statementslisted on the Indonesia Stock Exchange2009-
2013 period. Data obtained from www.idx.co.id, IndonesianCapital Market 
Directory(ICMD). 

Hypothesis testing using multiple regression analysis that aims to obtain 
empirical evidence variable working capital, liquidity, and leverage effect on 
profitability with a significance level of 5%. The result of this study is to show that 
the variable leverage effect on profitability, but the variable does not affect the 
profitability of liquidity, because the company could not process properly working 
capital, so the company's ability to resolve the long-term liabilities be decreased. 

Not be affected from working capital on profitability due to the increased risk 

assets follow, so that capital can not be used for operating activities generating 

profits.  

 

Keywords: working capital, liquidity, leverage, andprofitability 
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