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THE INFLUENCE OF FINANCIAL STABILITY, FINANCIAL TARGET,
EXTERNAL PRESSURE AND INSTITUTIONAL OWNERSHIP
ON FRAUDULENT FINANCIAL REPORTING IN THE
MANUFACTURING SECTOR LISTED ON THE BEI

Carolina Permatasari
2015310205
STIE Perbanas Surabaya
Email: 2015310205@students.perbanas.ac.id

ABSTRACT

The purpose of this study was to determine the effect Financial stability, Financial
target, External pressure, and Institutional ownership in the fraudulent financial
reporting. Variables financial stability proxy with ACHANGE, financial target
proxy whit the ROA, external pressure proxy whit LEV and institutional ownership
proxy with OSHIP. The dependent variable was used is fraudulent financial
reporting using that Beneish M-score. This research uses 265 samples from 53
companies listed on Indonesia Stock Exchange in the year between 2014 and 2018.
Based on logistic regression analysis there are 77 companies that commit fraud
and 51 caompanies that do not commit fraud during 2014-2018. Method of
determining the sample in this research were using purposive sampling and uses
logistic regression. the result of this research proves that financial targe have
significant effect to the fraudulent financial reporting. How ever, financial stability,
external pressure and institutional ownership have no significant effect on the
fraudulent financial reporting.

Keyword: Fraud, Financial Stability, Financial Target, External Pressure,
Institutional Ownership, Fraudulent Financial Reporting
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ABSTRAK

Tujuan dari penelitian ini adalah untuk mengetahui pengaruh financial stability,
financial target, external pressure dan institutional ownership terhadap fraudulent
financial reporting. Financial stability diproksikan dengan ACHANGE, financial
target diproksikan dengan ROA, external pressure diproksikan dengan LEV, dan
institutional ownership diproksikan dengan OSHIP. Variabel dependent yang
digunakan adalah fraudulent financial reporting dengan menggunakan Beneish M-
Score. Penelitian ini menggunkan 265 sampel dari 53 perusahaan yang terdaftar di
Bursa Efek Indonesia pada tahun 2014-2018. Berdasarkan analisis regresi logistik
terdapat 77 perusahaan yang melakukan fraud dan 51 perusahaan yang tidak tidak
melakukan fraud selama 2014-2018. Metode penentuan sample dalam penelitian
ini menggunakan purposive sampling dan menggunakan teknik analisis regresi
logistik. Hasil dari penelitian ini membuktikan bahwa financial target berpengaruh
signifikan terhadap fraudulent financial reporting. Namun demikian, finacial
stability, external pressure, dan institutional ownership tidak berpengaruh
signifikan terhadap fraudulent financial reporting.

Keyword: Fraud, Financial Stability, Financial Target, External Pressure,
Institutional Ownership, Fraudulent Financial Reporting
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