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ABSTRACT 

 

This study examined about the financial ratios in predicting profits growth 

of manufacturing companies in Indonesia Stock Exchange. Financial ratios can 

be used to assess the financial condition of the company in the past, present and 

future in order to predict the profit of the company. 

Logistic regresion used to determine the best value of each coefficient of the 

independent variable to predict profit grow that companies listed in Indonesia 

Stock Exchange. Financial ratiosused consisted of five financial ratios namely 

liquidity ratio (current ratio), the leverage ratio (total debt to total assets), the 

ratio of activity (total assets turnover), profitability ratio (net profit margin), and 

the ratio of the market (earnings per share). The sample obtained was 67 

companies using purposive sampling method.  

The results of this study showed that of the five financial ratios (liquidity, 

leverage, activity, profitability, and market), only a profitability ratio that is able 

to predict profit growth in manufacturing companies in Indonesia Stock Exchange 

2008-2013 period. 

 

Keyword : Liquidity ratio, leverage ratio, Activity Ratios, Profitability Ratios, 

Ratio Market, Income Growth, Logistic Regression Model.
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