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ABSTRACT  

This research aims to see the influence of corporate governance variables against 
financial performance. Sample used is manufacturing sector companies listed on 
the indonesia stock exchange during the 2008-2012. Variable Corporate 
Governance having four indicators: Institutional Ownership, Managerial 
Ownership, Board of Commisioner, Risk Management Disclosure. While variable 
financial performance having indicator return on total assets. These data 
analyzed by Partial Least Square (PLS). The analysis methods of this research 
used Outer Model Partial Least Square, Discriminant Validity Analysis, 
Composite Reliability Analysis, Inner Model Analysis.  The results of this study, 
the variable Corporate affect significantly the financial performance. 
 
Keyword: Corporate Governance, Return on Total Assets, Institutional 
Ownership, Managerial Ownership, Board of Commisioner, Risk 
Management Disclosure, Financial Performance. 


