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EFFECT OF DIVIDEND POLICY ON INSTITUTIONAL OWNERSHIP WITH 

TAX REGULATIONS AS MODERATING VARIABLES 
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Abstract 

 

The purpose of this study was to determine the effect of dividend policy on 

institutional ownership. This study used a descriptive quantitative analysis method 

that describes how the company's current policy of dividend payments when their 

tax laws PPh Pasal 4 ayat 3. Then analyzed in order to see the effect before 

income dummy variable with after income the dummy variables. The results 

showed dividend policy on institutional ownership has a very strong influence 

before the tax laws, when the dummy variables included the effect of this dividend 

policy turn into extremely weak, because of the nature of this tax laws reinforce 

the effect of dividend policy on institutional ownership. In this dividend policy 

affects the institutional ownership, but the dividend is still awaiting the decision of 

the General Meeting of Shareholders (GMS). Tax laws as factors that strengthen 

or weaken have a significant influence on the relationship influence dividend 

policy on institutional ownership. 

 

Keyword :  Dividend Policy, Institutional Ownership and Income Tax Regulations 

PPh Pasal 4 ayat 3. 

 

 

 

 


