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THE INFLUENCE OF CORPORATE GOVERNANCE ON THE
FINANCIAL PERFORMANCE OF MANUFACTURER COMPANIES
LISTED ON BEI

Emilia Gie
STIE Perbanas Surabaya
Email : emi gie@yahoo.co.id

ABSTRACT

Application of corporate governance in the company is a way to handle the
agency conflict that impact to company’s financial performance The objective of
this research is to analyses the impact of managerial ownership, board size,
ownership concentration and debt toward financial performance that measured
by ROE. The population of this research is the manufacturer companies which
listed at Bursa Efek Indonesia (BEI) over the five years periods on 2009 until
2013. This research used purposive sampling method. The sample of this reseach
consist of 90 companies that met the criteria. This study uses multiple regression
analysis to see the contribution of each variable in influence financial
performance of company. The results showed that : (1) managerial ownership is
not significant to effect financial performance of company, (2) board size is not
significant to effect financial performance of company, (3) ownership
concentration is significant to effect financial performance of company, (4) debt is
significant to effect financial performance of company

Key words : corporate governance, financial performance of company,
managerial ownership, board size, ownership concentration and deb
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