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ABSTRACT

Research conducted research the effect of corporate governance on the
financial performance of companies listed in Indonesia Stock Exchange (IDX).
The population in this study are all companies listed on the Indonesia Stock
Exchange (IDX) during 2011-2013. The number of manufacturing firms sampled
this research are 63 companies. This study took the data by using purposive
sampling method, the total sample was 189 companies. Testing this hypothesis
using descriptive analysis and partial least squares analysis techniques (PLS).
The result of this study is that there is the influence of corporate governance on

financial performance of companies.

Keywords: board of directors, board of directors, independent directors,
institutional ownership, managerial ownership, ROA, ROE.
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