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THE EFFECT OF GOOD CORPORATE GOVERNANCE ON THE 

PROFITABILITY OF SHARIA BANKING 

 

Enny Sri Fitriastuti 
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ennysrifitri@gmail.com 

 

Abstract 

One factor of the company bankruptcy is because the unoptimize of good 

corporate governance. The optimization of good corporate governance can 

increase the company financial performance. The purpose of the research is to 

examine the effect of good corporate governance on the profitability of sharia 

banking. The measurement about good corporate governance is responsibility of 

commissioner, responsibility of management, responsibility of committee, 

responsibility of sharia council, implementation of sharia principal, handle on 

conflict of interest, internal audit implementation, banking ethic implementation, 

external audit implementation, transparancy on financial and non financial 

condition, and maximum zone of fund distribution. The measurement of  

profitability is Return on Asset (ROA). Total research sample is 10 companies 

from sharia baking that listed on Bank of Indonesia in 2010-2014. The empirical 

study using simple regression analysis . The result of this research show that good 

corporate governanceis not affect on the financial performance. 

Keywords: Good Corporate Governance, Profitability, Sharia, Banking


