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FINANCIAL PERFORMANCE ANALYSIS AS A PREDICTORS OF
FINANCIAL DISTRESS CONDITIONS IN MANUFACTURING
COMPANY

Prisselia Hanny Armadiaz
STIE Perbanas Surabaya
2014210148@students.perbanas.ac.id

ABSTRACT

This study aimed to examine the usefulness effect of financial perfomance to
predict financial distress on manufacturing companies in the Indonesian Stock
Exchange period 2014 — 2016. The financial performance variables used in this
study are the liquidity ratio (current ratio), profitability ratio (return on assets),
leverage ratio (debt to asset ratio), and sales growth ratio. The population were
all the manufacturing companies that listed on IDX. The samples used were as
many as 51 observations selected using purpossive sampling method. The analysis
technique used is logistic regression. The result of this research shows that
profitability ratio (return on assets) have negatif effect significantly.The result
also show that liquidity ratio (current ratio), leverage ratio (total debt to asset
ratio), and sales growth ratio do not significantly effect in predicting condition of
company financial distress. The research has implication investors can conduct
an analysis of financial performance to find out whether the company financial
condition is healthy or not healthy.

Key Words: financial distress, current ratio, return on assets, debt to asset ratio,
sales growth
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