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ANALYSIS OF EFFECT OF CORPORATE GOVERNANCE OF
TAX AVOIDANCE

Elna Arlina Nandasari
Perbanas Surabaya
Email: elnaarlinanandasari.ea@gmail.com
JI. Nginden Semolo 34 -36 Surabaya

ABSTRACT

The purpose of this research is to find out the effect of corporate governance on
tax avoidance in the mining sector companies listed on the Indonesia Stock
Exchange 2007-2014 period. proxy of corporate governance used in this study
consisted of the audit committee, audit quality, independent board, executive
compensation, institutional ownership, and public ownership. Population of this
research is a mining company listed on the Indonesian Stock Exchange from 2007
to 2014. The sampling technique used purposive sampling. Of the 41 mining
companies listed on the Indonesia Stock Exchange, only 7 companies that meet
the characteristics of the samples have been determined. The data collected was
secondary data from mining companies listed on the Indonesia Stock Exchange.
This study uses a normality test and static test was conducted revealed two
outliers that should be removed from 56 the data into 54 data. Hypotheses using
regression analysis. Results of this study can be concluded that only the
independent board that has an influence on tax avoidance. While the audit
committee, the quality audit, executive compensation, institutional ownership and
public ownership has no influence on tax avoidance

Keywords: tax avoidance, audit committees, audit quality, independent board,
executive compensation, institutional ownership, and public ownership.
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