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Comparative Analysis of Financial Performance and the Effect of
Acquisition on Public Companies Listed in
Indonesia Stock Exchange

ABSTRACT

Company restructuring has become a major part in the financial and
economic world. The example of the restructuring is acquisition. It is used to
achieve competitive advantage over other firms through gaining greater market
share for improving competitiveness of companies and also can reduce business
risk. In recent times, companies have started restructuring their operations in
order to survive in the business world that grows fast. Therefore, it is necessary
that an analysis has to be made to compare the financial performance. The
purpose of this research is to investigate the differences between financial
performance before and after acquisition. There are totally 13 public companies
which have undergone acquisition during 2002-2007. Data is taken from their
financial statement. The Liquidity Ratio (Current Ratio), Activity Ratio (Total
Asset Turnover), Leverage Ratio (Debt Ratio) and the Profitability Ratio (Return
On Assets) were used as an indicator of financial performance. The results
indicate that acquisitions do not have any significant impact on profitability of the
firms in the post acquisition period.

Keywords : Acquisition, Liquidity Ratio, Activity Ratio, Leverage Ratio,
Profitability Ratio
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