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DIFFERENCE ANALYSIS OF FINANCIAL PERFORMANCE
COMPANY BEFORE & AFTER STOCK SPLIT

(EMPIRICAL STUDY ON COMPANY
PROPERTY AND REAL ESTATE

STOCK EXCHANGE LISTED
IN INDONESIA)

ABSTRACT

This study discusses how the company's financial performance before making a
stock split by financial performance after the stock-split, if viewed from several
indicators to measure financial performance. Stock split is a split activity shares
into shares more with a lower nominal value. The purpose of the stock to trade a
stock split become illiquid because of the number of shares outstanding into more
and the price becomes cheaper. There is a theory underlying stock split of
Signalling Theory. Signaling theory is a theory that states that a good quality
companies will purposely give a signal to the market, thus the market is expected
to be able to distinguish between good companies and bad quality. Based on these
results, it can be concluded that the stock split can not give a positive signal to
investors. Stock split should cause a difference in a company's financial
performance for the better, is not proven in this study.

Key words: Stock Split, Signalling Theory.




