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THE INFLUENCE OF THE PUBLICATION OF CORPORATE
GOVERNANCE PERCEPTION INDEX TO MARKET IN
COMPANIES LISTED ON THE INDONESIA
STOCK EXCHANGE

ABSTRACT

The objective of this research is to know reaction of market
which in showing with existence of abnormal of return and trading volume
is around by announcement, and wants to know difference of market
reaction at company having ranking Very Trustworthy, Trustworthy and
Enough Trustworthy. This examination is done to study is vesting of ranking
Very Trustworthy, Trustworthy and Enough Trustworthy is reacted to
differs in by market. Statistical methods applied is analysis One Sample t-
test and independent t-test. The sample is participant company of survey
Corporate Governance Perception Index (CGPI) listing of Indonesia effect
done by The Indonesia Institute of Corporate Governance (IICG) the year
of 2006 to 2010. Sample in this research consisted of 12 companies having
predicate very trustworthy, 43 companies having predicate trustworthy, and
16 companies having predicate enough trustworthy.

Based on this result of testing hypothesis can be taken
conclusion that announcement of CGPI is not reacted by market with
existence of abnormal return stock that is is not significant is around by
good announcement at company having predicate very trustworthy,
trustworthy, and enough trustworthy of CGPI but for trading volume
reacted by market significant is around by announcement at company
having predicate very trustworthy, trustworthy, and enough trustworthy.

Keywords: Corporate Governance Perception Index, abnormal

return, trading volume activity.
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