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“The Effect of Financial Condition and Non Financial Condition to Going
Concern Opinion (The Cases In Indonesia Stock Exchange And Singapore
Exchange)”

Rani Yuli Atika
Student of Faculty Economic
STIE Perbanas Surabaya

Abstract

Going concern opinion is an opinion given by auditors if auditors
believe that the company can’t continue their business for long term period. The
purpose of this study is to find empirical evidence of the influence of financial
condition, KAP’s reputation, company’s size, and prior opinion to going concern
opinion. Population of this study is property and real estate companies listed on
Indonesia Stock Exchange (IDX) and Singapore Exchange between 2010 to 2013.
This study uses financial statement by accessing the site of Indonesia Stock

Exchange (www.idx.co.id) and Singapore Exchange (www.sgx.com). Sample

amounts to 148 companies for Indonesian Stock Exchange (IDX) and 48
companies for Singapore Exchange acquired by purposive sampling method. Data
were analyzed by using logistic regression.

The results for Indonesian Stock Exchange (IDX) show empirical evidence
that financial condition, KAP’s reputation, and company’s size are not
significantly affect on going concern audit opinion of a company. But the prior
opinion affect on going concern audit opinion of a company with a significance
level of 5%. Logistic regression for companies listed on Singapore Exchange
cant’t be processed because all of the sample got non going concern opinion.

Keywords : financial condition, KAP’s reputation, company’s size, prior opinion,
and going concern opinion
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