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ALTMAN Z-SCORE ON TRANSPORTATION COMPANIES’ FINANCIAL

DISTRESSAND ITSEFFECT ON FIRM VALUES

ELY RIZKI FITRIYANI

STIE Perbanas Surabaya

elyrizki @gmail.com

ABSTRACT

This research is conducted to examine the influence of Altman Z-score toward
financial distress proxied using DER and firm value measured with Tobin’s Q in
transportation companies listed in Indonesia Stock Exchange (IDX). This research
uses secondary data downloaded through Indonesa Stock Exchange
(www.idx.co.id). The sample of this research-is-obtain-by purposive sampling.
Through the analysis of financial distress proxied usng DER, there are 69
companies from 129 companies sustain financial distress during 2011-2015. The
testing on this research are descriptive analysis test, logistic analysis test for
financial distress dependent variable, classical assumption test consisting of
normality, multicollinearity, autocorrelation, and heteroscedasticity, multiple
linear regression, and hypothesis test for firm value dependent variable. Based on
the hypothesis test that has been done, there are 1 variable (Altman Z-score) that
significantly affect toward financial distressproxied using DER, such as RE/TA. On
the other hand, the other variables do not significantly affect financial distress
proxied using DER, such as WC/TA, EBIT/TA and MVE/BV. The hypothesis test on
firm value results simultaneoudly (together) significantly affects the value of the
companies that is WC/TA RE/TA, EBIT/TA and MVE/BV at Transportation
Companies Listed in Indonesia Stock Exchange from 2011 to 2015.

Keywords: Altman Z-score, DER, Financial Distress, firmvalue
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