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THE EFFECT OF LIQUIDITY, LEVERAGE,  PROFITABILITY,  

ACTIVITIES AND SALES GROWTH OF FINANCIAL DISTRESS 

 

Ruri Erawati 

STIE Perbanas Surabaya 

Email : 2012310694@students.perbanas.ac.id 

Jl. Nginden Semolo 34-36 surabaya 

 

ABSTRACT 

 

 The purpose of this research to examine financial ratio that affect 

financial distress condition  of a firm effect of some of the financial ratio of five 

ratio are current ratio, debt equity ratio, return on asset, asset turnover and sales 

growth in predicting financial distress in the manufacturing industry registered in 

indonesia stock exchange period of 2012 – 2015. Sampling technique in this 

research conducted with  a purposive sampling. Data used in this research  are 

secondary data which obtained from  the idx. The result using the logistic 

regression  showed that financial ratio have to predict  the condition of financial 

distress are debt equity ratio ratio and sales growth do not have significant 

impact  on the financial distress., return on asset, and  asset turnover have an 

significant impact on the financial distress, while the current. 

. 

 

Keywords : financial  distress, current ratio, debt equity ratio, return on asset, 

asset turnover and  sales growth 

 

 


