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The Influence of Profitability and Leverage Towards Earning
Management to Manufacture Company that Listed in
Check Exchange in Periode 2012-2014

Sofia Fatmasari
STIE Perbanas Surabaya
Email : Sofiafatmasari@yahoo.co.id

ABSTRACT

This study aimed to examine the effect of Profitability and Leverage to
Profit Management. The variables used were the dependent variables Profit
Management (Y), Profitability independent variable (X1), and Leverage
(X2). Population of this research are manufacturing industries listed in the
Indonesia Stock Exchange. This study uses year period 2012 to 2014. By
using purposive sampling technique from the sampling, we've obtained 228
samples. Profit Management proxy measurement used is to use
discretionary accrual, Profitability measured by using a net profit margin,
and leverage measured by debt to equity ratio. The analytical method used
in this research is multiple linear regression analysis. Results from this
study is no effect on the profitability of Earnings Management. While
leverage effect on Earnings Management.

Keywords: Earnings management, profitability, and leverage.
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