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Akan tetapi tidak untuk menyerah..
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THE EFFECT OF FINANCIAL RATIOS IN PREDICTING FINANCIAL
DISTRESS CONDITIONS ON MANUFACTURING COMPANIES
LISTED IN INDONESIAN STOCK EXCHANGE
PERIOD 2013 - 2014

Riris Agustin Wicaksana
STIE Perbanas Surabaya
Email: Ririsuns@yahoo.com

ABSTRACT

This research aimed to examine the effect of financial ratios which include
current ratio, total liabilities to total assets, current liabilities to total assets,
return on total assets, net income to sales, sales growth, sales to total assets in
predicting financial distress conditions on the manufacturing companies listed in
Indonesian Stock Exchange period 2013 - 2014.

The sampling technique in this research conducted with a purposive
sampling, of the criteria specified then selected 95 companies in the sample (49
categorized as a distress companies and 55 categorized as a non-distress
companies). Data used in this research are secondary data which obtained from
the IDX. Financial data for the period 2012 are used as the basis for the
calculation of the independent variables and financial data for the period 2013 -
2014 are used as the basis for the calculation of the dependent variable or as a
determinant of financial distress. The statistic method is used to test in this
research hypothesis is logistic regression.

The results showed that the current ratio, return on total assets, net
income to sales, and sales to total assets are financial ratios that influential in
predicting financial distress in the manufacturing companies listed in Indonesia
stock exchange for the period of 2013-2014.

Keywords : financial distress, current ratio, total liabilities to total asset,
current liabilities to total asset, return on total asset, net income to sales, sales
growth, sales to total asset.
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