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THE ABILITY OF FINANCIAL PERFORMANCE TO PREDICT 

PROFIT GROWTH AT MANUFACTURE COMPANY 

LISTED IN BEI 

Hendra Maryugiansyah 

2011210319 

Hendramaryugiansyah@gmail.com 
 
 

ABSTRACT 

This study aims to provide evidence about the ability of financial performance to 

predict profit growth at manufacture company listed in Indonesia Stock Exchange 

(IDX). The sampling technique used in this research is purposive sampling, with 

some criteria, those are: (1) the manufacture company still operating consistently 

listed in BEI in the period 2011-2015, (2) the manufacture company that have a 

financial statement in rupiah in the period 2011-2015, (3) the manufacture 

company that have a financial statement in full in the period 2011-2015, (4) the 

manufacture company that have a positif profit in the period 2011-2015. The 

result of this research shows that the data has fulfill the classical asumption, such 

as: distributed normally, no multicolinearity, no autocorrelation, and no 

heteroscedasticity. The result show, found that partially Total Asset Turnover 

(TATO), Debt to Asset Ratio (DAR) and Return On Asset (ROA) variable can be 

used to predict profit growth of manufacture company, while Inventory Turnover 

(ITO) variable can’t be used to predict profit growth of manufacture company. 

The research also show that those four variable (TATO, ITO, DAR, and ROA) 

simoultaneously can be used to predict profit growth of manufacture company. 

The prediction percentage of those variable simoultaneously are 24.7%. 

 

 

Keywords :  Total Asset Turnover (TATO), Inventory Turnover (ITO), Debt to 

Asset Ratio (DAR), Return On Asset (ROA) and Profit Growth. 
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