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ANALYZE THE EFFECT OF PROFITABILITY RATIOS, SOLVENCY
AND GROWTH OF THE COMPANY IN DIVIDEND POLICY
IN MANUFACTURING COMPANY IN INDONESIA
STOCK EXCHANGE PERIOD 2011-2015
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ABSTRACT

Dividend policy tends to be one of the elements of the most stable and predictable
by the company, and most companies started to pay dividends as they reach the
stage of maturity of business and when there is no more chance of a profitable
investment companies. This study aimed to analyze the effect of profitability
ratios, solvency and growth of the company in dividend policy in manufacturing
company in Indonesian Stock Exchange period 2011 — 2015. Independent
variables was used in this study is profitability, solvency and growth, while the
dependent variable is dividend policy. Sampling techniques were selected by
purposive sampling of 785 manufacturing companies and 185 companies were
selected as a sample. Data analysis technique used is multiple regression
analysis. The result showed that simultaneous profitability, solvency, and growth
affect the dividend policy. Partially, profitability and growth have a significant
effect on dividend policy, while the solvency has no significant effect on stock
price.
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