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THE EXAMINATION OF BELIEF ADJUSTMENT MODEL TOWARD 

INVESTMENT DECISION BASED ON THE PATTERN OF 

PRESENTATION, THE ORDER OF INFORMATION,  

THE TYPE OF INFORMATION AND  THE LEVEL 

 OF OVERCONFIDENCE BY USING  

CALIBRATION TEST 

 

Eva Synthia Dewi 

STIE Perbanas Surabaya 

2013310378@students.perbanas.ac.id 

 

 ABSTRACT  

This study aims to determine the difference judgment given by investors using the 

model of Hogarth and Einhorn’s Belief Adjustment to consider the pattern of 

information presentation, the order of information, type of information, and to 

examine the influence of the level of investor’s overconfidence toward investment 

decisions making. This study uses the method of experiment 2x2x2x2 mixed 

design, includes: (1) the pattern of information presentation (step by step and end 

of sequence), (2) the order of information (++-- and --++) is a sequence of 

positive information/good news followed by negative information/bad news or 

otherwise, (3) the type of information (accounting and non accounting), and (4) 

the level of investor’s overconfidence. The hypothesis in this study were tested 

with independent sample t-test and mann-whitney. The participants were students 

from STIE Perbanas Surabaya majoring in bachelor of accounting and 

management who have knowledge about financial statement analysis and or 

investment management and capital markets or portfolio investment management. 

The result showed that there was no order effect when given the pattern of SbS on 

the type of accounting information, whereas for the type of non accounting 

information indicates that there was a recency effect. These results also occured 

in the pattern of EoS. There was no order effect on the type of accounting 

information, whereas for the type of non accounting information occurs recency 

effect. Overall, the results of this study indicate that Belief Adjustment Model is 

partially hold in investment decision making. 

 

Key Words: Belief Adjustment Model, step by step, end of sequence, 

overconfidence, investment decision. 
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