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ABSTRACT

The purpose of this research is to test the significance of the negative influence of
the Loan to Asset Ratio of cost efficiency, testing the significance of the positive
influence of Non-Performing Loans to cost efficiency, testing the significance of
the negative influence of Net Interest Margin on cost efficiency, and testing the
significance of the positive influence of Assets Classified toward cost efficiency
in the banking industry in Indonesia. The samples are 23 commercial banks that
went public and was listed on the Stock Exchange. Engineering analysis using
multiple linear regression analysis is accompanied by normality test and classical
assumption. In conclusion, that the regression coefficient value Loan to Asset
Ratio (LAR) (X1), amounting to 0.229 indicates there is a positive influence on
BOPO (Y). The regression coefficient value of Non Performing Loan (NPL) (X2),
amounting to 2.118 indicates there is a positive influence on BOPO (Y). The
regression coefficient value Net Interest Margin (NIM) (X3), amounting to -1.543
suggests there is a negative effect on BOPO (Y). The regression coefficient value
of Classified Earning Assets (APYDM) (X4), amounting to 0.034 indicates there
is a positive influence on BOPO (Y). Among the factors that variable, Partially
NPL (X2) has dominant influence on BOPO (Y) with the partial effect of 11.36%.

Keywords: LAR, NPL, NIM, APYDM and BOPO.
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