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THE EFFECT OF FINANCIAL PERFORMANCE ON STOCK
PRICE WITH INTEREST RATE AS MODERATING VARIABEL

ABSTRACT

The objective of this study is to examine the effect of financial performance
(ROA, ROE, NPM, DPR and EPS) on stock price either is simultaneously and
partially. This study also uses interest rates as a moderating variable that
measured by interest rate sensitivity. The samples of this study are listed
companies in Automotive, Property and Banking industries between 2009-2012 in
Indonesia Stock Exchange. Data was processed using the method of multiple
regression analysis with interaction.

The result that simultaneous financial performance (ROA, ROE, NPM,
DPR and EPS) effect on stock prices of Automotive, Property and Banking
industries. Partially test results showed that the Automotive industry, only DPR
and EPS that influence on stock price. Meanwhile, for the industrial property only
ROA, ROE, and EPS that effect on stock prices.While the partial test results of
banking industry showed that the only EPS that affect to stock price.

Test results using a moderating variable in the Automotive industry, shows
that the interest rate can not be used as a moderating variable between variable
EPS to stock price. However, the results of testing moderation in property
industry, the interaction between ROA and interest rate has a significant negative
affect to stock price. While the test results show moderation in banking industry
that interaction between EPS and interest rate has a significant negative affect to
stock prices. It means that interest rate can moderate and weakens the affect of
ROA and EPS to stock price on Property and Banking campanies listed in
Indonesia stock exchange.

Keywords :financial performance, interest rate,ROA, EPS,stock price
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