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THE IMPACT OF WORKING CAPITAL MANAGEMENT TO 
PROFITABILITY OF LISTED MANUFACTURING FIRM IN 

INDONESIAN STOCK EXCHANGE 
PERIOD 2004 – 2009 

 

ABSTRACT 

Financial manager have to make an important decision relate to achieving goals of 
the firm. One of the most valuable things which must be notice is the successful 
working of business organization by the usage of adequate working capital. The 
working capital components (fixed and current assets) play a vital role. So that, 
working capital management is an important thing when the firm want to know 
how much they can obtain profit by maximizing those assets. 
The study also makes an attempt to study about the influence of working capital 
management to the profitability of firms listed in Indonesia Stock Exchange, 
either simultaneously or partially one. 
Based on secondary data, this study collect data from Indonesian Capital Market 
Directory (ICMD) for the study period 2004 to 2009. The population used in this 
study are all firms listed in Indonesian Stock Exchange. Purposive sampling used 
to represent non random sampling technique and finally used 58 firms of 
manufacturing firm for the sample. The study analized by multiple linear 
regression analysis which stands from return on investment as a variable 
dependent and cash turnover, receivable turnover, inventory turnover, and 
working capital turnover as variable independents. 
The result of this research showed that there is statistical significance between 
working capital and profitability, measured through cash turnover, receivable 
turnover, inventory turnover, working capital turnover, and return on investment.  
 
Keyword : Working capital management, firm profitability, manufacture




