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THE INFLUENCE OF WORKING CAPITAL MANAGEMENT FOR
PROFITABILITY TO A COMPANY “GO PUBLIC INDUSTRY
FOOD AND BEVERAGES” IN INDONESIAN
STOCK EXCHANGE

ABSTRACT

Working capital is needed for day-to-day operations of a firm. The goals of this research
was to examine the influence of working capital management for profitability. This study
used an inventory conversion period, receivable conversion period, payable deferal
period, cash conversion cycle and net working capital to a measure working capital
management ratios and used return on assets (ROA) to a measure profitability ratios.
This research used non random sampling technique is purposive sampling method and
finally used 48 firms of go public company food and beverages industry. The study
analyzed by multiple linear regression for the first models. while for the second and third
models use simple regression analysis.

The results of this study to explain that the payable deferal period have a significant
effect partially to return on assets while inventory conversion period, receivable
conversion period, cash conversion cycle and net working capital haven'’t significant
effect to return on assets. However, variable inventory conversion period, receivables
conversion period and payable deferal period have a significant effect simultaneous to
return on assets.

Key words : working capital management, profitability, food and beverages industry.
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