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THE EFFECT OF BUSINESS RISK ON PROFITABILITY (ROA) IN
THE REGIONAL DEVELOPMENT BANKS

ABSTRACT

The purpose of this study was to know the level of significance of the effect of
NPL variable LDR, IPR, IRR, BOPO, and FBIR together on ROA in the Regional
Development Banks. By using the research method that consists of the study
design, study limitations, identification of variables, operational definitions and
measurement of variables, and the sample population sampling techniques, data
and methods of data collection, and technical analysis of the data. From the data
analysis techniques are used then there are four banks, namely a sample of BPD
South Sumatra, Riau Riau BPD, BPD North Sumatra and East Java BPD criteria
declined and the bank had total assets of between 16 to 33 trillion. of the six
variables NPL, LDR, IPR, IRR, BOPO, and FBIR . only two variables that have a
significant effect on ROA in the Regional Development Bank of variable NPL
and LDR.

Keywords : Liquidity Risk, Credit Risk, Market Risk, Operational Risk, Return on
Assets (ROA).
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