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MOTTO 

“Learn from the mistakes in the past, try by using a different 

way, and always hope for a successful future” 
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ABSTRACT 

 

The objective of this research is to examine the effect of earning after tax,  

earning per share, price earning ratio and price to book value on firm’s stock split. 

According to signaling hypothesis, stock split decision can be proxies with the 

growth earning after tax and growth earning per share, while trading range 

hypothesis can be proxies with price earning ratio and price to book value. 

 

The population of this research is manufacturing firms that did stock split 

between years 2007 to 2012. The samples consist of 28 firms, and the analysis 

using logistic regression model. The result is that growth of earning after tax, 

growth earning pershare, price earning per share and price to book value 

simultaneously have influence significant toward stock split decision. While 

partically growth of earning after tax, growth earning pershare, price earning per 

share and price to book value did not have a significant effect to firm stock split 

decision. 

 

Keywords : Growth EAT, Growth EPS, Price Earnings Ratio, Price to Book 

Value, signaling hypothesis, trading range hypothesis and Stock 

Split decision 

  

 

 

 

 


