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THE EFFECT OF PROFITABILITY, BUSINESS RISK, FIRM SIZE AND
THE SALES GROWTH ON THE CAPITAL STRUCTURE IN
COMPANIES LISTED ON THE INDONESIA
STOCK EXCHANGE (IDX)

ABSTRAK

The aim this research is to test the effect of the profitability, business risk,
firm size and the sales growth on the capital structure. This research is the all
companies listed on the Indonesia Stock Exchange (IDX ) unless the company in
finance, banking and insurance on the period 2008-2012. The sampling technique
using a purposive sampling, while technical analysis using multiple regression
analysis.

According to the research result showed that : (1) The conclusion shows
that profitability influence negative significant firm capital structure of companies
listed on the Indonesia Stock Exchange (IDX ). (2) Business risk, firm size and the
sales growth do not influence firm capital structure.

Key words : Profitability, Business Risk, Firm Size and The Sales Growth
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