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THE EFFECT OF INSTITUTIONAL OWNERSHIP, MANAGERIAL
OWNERSHIP, INVESTASI OPPURTUNITY SET, FREE CASH FLOW, AND
DEVIDEND POLICY TO CORPORATE DEBT POLICY ON
MANUFACTURING FIRM

Safiera Rizky Ramadhanty
2010310540
sapiramadhanti@gmail.com

ABSTRACT

The purpose of this study was to investigate the institutional ownership,
managerial ownership, investment oppurtunity set, free cash flow, and devidend
policy to corporate debt policy. This research use sample of 45 manufacturing
firm, except financial firm which listed in Indonesia Stock Exchange (IDX)
selected using purposive sampling method. The criteria of purposive sampling
method are that manufacturing firm that have been listed in Indonesia Stock
Exchange from 2010 until 2013. These firm have reported finacial statement every
year period 2010 until 2013 with fiscal ending year 31 December. The statistical
method use in research are multiple regressions. The result shows that investment
oppurtunity set and free cash flow have influence towards corporate debt policy.
Inthe other hand institusional ownership, managerial ownership, and devidend
policy doesn’t have influance towards corporate debt policy.

Keywords: debt ratio, institutional ownership, managerial ownership, investment
oppurtunity set, free cash flow, devidend policy
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