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EFFECT OF BANKS IN PROFIT GROWTH SECTOR 

BANKING IN INDONESIA 

 

ABSTRACT 

 

The purpose of this study is to empirically examine the effect of bank soundness as 

measured by non performing loans (NPL), loan to deposit ratio (LDR), Good 

Corporate Governance (GCG), Return on Assets (ROA), net interest margin 

(NIM), and Capital Adequacy Ratio (CAR) of independent variables that can 

affect profit growth. This research was conducted in the banking company in 

Indonesia Stock Exchange from 2011 to 2013. Research on the relationship 

between non performing loans (NPL), loan to deposit ratio (LDR), Good 

Corporate Governance (GCG), Return on Assets (ROA), net interest margin 

(NIM), and Capital Adequacy Ratio (CAR) on the growth with a sample of 22 

companies profit banking. Solving using Partial Least Square (PLS) Version 4.0. 

Based on the analysis show that the non performing loans (NPL) and loan to 

deposit ratio (LDR) significant effect on earnings growth, while the Good 

Corporate Governance (GCG), Return on Assets (ROA), net interest margin 

(NIM), and Capital Adequacy Ratio (CAR) no significant effect on earnings 

growth. 
 


