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THE INFLUENCE OF GOOD CORPORATE GOVERNANCE
AND FIRM SIZE ON FINANCIAL PERFORMANCE

Richy Sugiono Agus Budiyanto
NIM: 2010310346
richyperbanas@yahoo.co.id

ABSTRACT

The importance of the company's financial performance as one of the
ways that can be done by the company's management, in order to meet the
obligations of the parties concerned in achieving the vision and mission of the
company. Good Corporate governance is one way to make the company more
optimal in achieving company goals. The impact of Corporate Governance
Perception Index, which the company entered in the CGPI ratings category most
trusted and trusted, will bring more investors so companies can develop into
bigger investment with funds provided by the investors. As such, the research aims
to test the influence of good corporate governance as measured by score CGPI
and the firm size through the financial performance of companies such as
profitability, leverage, and liquidity. This research used a purposive sampling
method for selecting all the population, i.e. companies that fall into the category
of CGPI ratings trusted and most trusted as well as listed on the Indonesia stock
exchange period 2010-2013, and the sample result obtained 59 outlier data after
the company. Based on the results of the analysis, this research prove that good
corporate governance affect the profitability and leverage, but have no effect on
liquidity. While the size of the company to profitability, leverage, and liquidity.

Keyword: good corporate governance, firm size, CGPI score, profitability,
leverage, and liquidity.
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