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EFFECT OF GOOD CORPORATE GOVERNANCE MECHANISM OF EA RNINGS
MANAGEMENT IN BANKING COMPANIES LISTED IN INDONESIA  STOCK

EXCHANGE

ABSTRACT

The purpose of this study was to describe the eénfte of corporate governance mechanisms, is
the proportion of independent commissioners, aedatidit committee of managerial ownership
on earnings management. This study take samplé dfaBking companies listed in Indonesia
Stock Exchange (IDX) from 2009-2011. The analysmdet used is multiple regression. The
results of this study is the proportion of indepemd board positive effect on earnings
management, audit committee negatively affect aggmmanagement and managerial ownership
on negative effect of earnings management. Thidasause the implementation of good

corporate governance has not been fully implemented

Keywords: earnings management, the proportiondépendent board, audit committee,

managerial ownership
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