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ABSTRACT 

 

This study aims to determine the effect of good corporate governance on 

financial performance. Good corporate governance variables proxied be the size 

of the board of directors, board size, independent board, institutional ownership, 

size of public accounting firms, and the size of the company, while the financial 

performance proxies into return on assets (ROA). The study was conducted on a 

total of 26 banking companies listing on the Indonesian Stock Exchange (BEI). 

The analysis technique used is multiple linear regression analysis, F test and t 

test. Based on the results of analysis show that the size of the board of directors, 

board size, independent board, the size of public accounting firms, and the size of 

the company does not have a significant effect on the financial performance, while 

institutional ownership have a significant effect on financial performance. 

 

Keywords:  the size of the board of directors, board size, independent board, 

institutional ownership, the size of the public accounting firm, 

company size, return on assets 
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