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THE EFFECT OF PROFITABILITY, LIQUIDITY, LEVERAGE AND SALES
GROWTH ON FINANCIAL DISTRESS CONDITION IN
TRANSPORTATION SERVICES COMPANY IN 2011-2014 PERIOD

Dessy Karinasari
2012310234

defend.dekari27@gmail.com

ABSTRACT

This research aim to know the effect of profitability, liquidity, leverage and
sales growth on financial distress in transportation services in Indonesian Stock
Exchange in 2011-2014 period. Profitability ratio were measured with return on
asset, meanwhile liquidity ratio were measured with current ratio. In this
research, sample was choose by using purposive sampling method which result 87
transportation services companies listed in Indonesian Stock Exchange in 2011-
2014 period as final smaple. Analysis technical of this research using logistic
regression.. And the result showed that the independent variable profitability,
leverage and liquidity have significant effect on financial distress. Beside that, the
other independent variables sales growth ratio. has no significant effect on
financial distress.

Keywords : Financial Distress, Profitability, Liquidity, Leverage and Sales
Growth
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