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THE EFFECTS OF LOCAL REVENUE, PUBLIC ALLOCATION FUND,  

AND SPECIAL ALLOCATION FUND ON CAPITAL EXPENDITURE 

 ALLOCATION IN MUNICIPAL/REGENCY IN JAVA ISLAND 

 

Yusuf Andrian 

Perbanas Surabaya 

Email: yusufandrian@gmail.com 

Jl. Nginden Semolo 34 -36 Surabaya 
 

ABSTRACT 

 

Local revenue (LR), public allocation fund (PAF) and special allocation fund 

(SAF) represents local revenue sources. The existences of LR, PAF, and SAF 

cause local government demanded as good as possible in using all three funds, in 

realizing throgh useful development and give satisfaction for society itself. This 

research purpose to identify the effects of LR, PAF, and SAF on government 

capital expenditure allocation in municipal/regency in java island period 2012 

and 2013. Data collecting method that used are documentation and library study 

with quantitative approach. This research analysis use SMART PLS 2.0. the result 

of the research indicating that LR and SAF have positive and significant effect on 

capital expenditure. While PAF did not affected on capital expenditure. 

Keywords : Local revenue, Public Allocation Fund and Special Allocation Fund,  

        Capital Expenditure 

 

 
 

 

 

 

 

 

 

 


