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ABSTRACT 

 

This study aimed to find how the influence of return on assets, leverage, 

size, deferred tax expense and institutional ownership on tax avoidance on LQ-45 

companies listed in Indonesia Stock Exchange from 2010-2014.  Tax avoidance is 

a dependent variable, while return on assets, leverage, size, deferred tax expense 

and institutional ownership are independent variable. The data used are 

secondary data and sample of 172 financial statements on LQ-45 companies 

listed in Indonesia Stock Exchange from 2010-2014. This research used purposive 

sampling and the data were analyzed by using multiple linier regression analysis. 

Data were analyzed using SPSS software 21 version. The result of the research 

showed that return on assets, size, and institutional ownership have significant 

positive effects on tax avoidance. while leverage and deferred tax expense has no 

significant effects on tax avoidance. To get better research results, further 

researches may add other variables that have major impact probabilities, use 

other than LQ-45 companies. 

 

 

Keywords : return on assets, leverage, size, deferred tax expense, institutional 

ownership, tax avoidance. 
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