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THE INFLUENCE OF BOOK-TAX DIFFERENCES ON THE
EARNINGS GROWTH OF  THE MANUFACTURING

COMPANIES LISTED IN INDONESIA
STOCK EXCHANGE (IDX)

ABSTRACT

This study investigates the role of book-tax differences in indicating the
earnings growth. Independent variables used in this study is book-tax differences,
permanen differences, and temporer differences. Dependent variable is earnings
growth. The population in this study were manufacturing companies listed in
Indonesia Stock Exchange in 2002-2010. Based on purposive samlping method,
the samlpe obtained a total 17 companies. The hypothesis in this study were tested
using mutiple regression analysis. The result showed that the book-tax differences
are significant negative effect on the earnings growth. Permanent differences are
significant positive effect on the earnings growth. Temporer differences aren’t
significant effect on the earnings growth.

Keywords: Book-tax differences, permanent, temporer, earnings growth


